
 
  

TD Economics 

  
July 8, 2014 
 
Data Release: Small business confidence edges down in June  

 The NFIB Small Business Optimism Index pulled back 1.6 points to 95.0 in June following a 
strong gain in May. On a three month moving average basis, the index is at its highest level since 
2007. 

 Most components retreated in the month with the exception of the two employment sub-indices: 
plans to increase employment and current job openings, which both rose 2.0 points. Plans to 
increase employment regained its post-recession peak and is at the highest level since 2007. 

 The percent of firms raising average selling prices rose to the highest level since 2011.  

Key Implications 

 These things seldom go in a straight line and the setback is a minor disappointment. The good 
news is that hiring intentions continue to improve. Maintaining the recent upturn in job growth will 
require the ongoing participation of small- and medium-sized businesses. The improvement in 
hiring intentions and job openings in this report suggests that SMBs will continue to add to job 
growth over the remainder of this year. 

 Commercial and industrial lending advanced at a robust pace through June. This was in contrast 
to the NFIB report which showed a decline in the percent of firms planning to increase capital 
expenditures. However, this is relatively a volatile series and we expect it to rebound over the 
coming months more consistent with the rise in loan growth. 

 The increase in the percent of firms raising selling prices echoes the recent rise in inflation. 
Despite the increase, the level remains below pre-recession levels. It is a trend to watch, but not 
yet cause for alarm. 
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