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Data Release: Small business optimism retreats in September  

 The NFIB's small business optimism index declined by 0.8 points in September to 95.3, slightly 
below expectations of 95.8.    

 Declines were led by "plans to increase capital spending",  which fell by 5 percentage points to a 
net 22% of reporting firms.  The "positions not able to fill" and "net compensation" sub-
components also reported sizeable declines on the month, falling by 5 and 4 percentage points, 
respectively. 

 Plans to increase hiring also retreated in September, falling by 1 percentage point to a net 9%.   

 The percent of firms reporting it was a "good time to expand" rose to 13%, up 4 percentage points 
from last month. The "plans to increase inventory" and "expect better economy" sub-components 
also notched modest gains, each rising by 1 percentage point to 2% and -2%, respectively.  

Key Implications 

 The pullback in this morning's NFIB small business optimism index came broadly in line with 
expectations, with continued choppiness among the major sub-components remaining the theme 
in September.  

 Despite having retreated on the month, the percent of firms expecting "credit conditions to ease" 
remains at an elevated level. Due to their heavy reliance on external funding, ongoing easing in 
credit conditions should provide one less barrier to entry for smaller businesses. 

 Still, the fact that "plans to increase capital expenditures over the next 3-6 months" has retraced 
to its previous low of the year shows that small businesses remain uncertain about the global 
outlook. This was further reaffirmed in the "higher real sales in six months" sub-component, which 
also recorded a modest decline on the month.  

 The decline in both the percent of firms "planning to increase employment" and job openings sub-
components is a bit discouraging and suggests that small and medium sized businesses may 
contribute less to job growth over the remainder of the year.   
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