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Data Release: Beige Book paints a picture of an economy shaking off the winter blues 

 The most recent Beige Book for the period between mid-March and early-April indicates that economic 
activity increased in most regions of the country at a modest to moderate pace. Districts hardest hit by the 
inclement weather such as Chicago, New York and Philadelphia indicated that business activity rebounded 
from the weather-related slowdown earlier in the year. Only the Cleveland and St. Louis Districts reported a 
decrease in economic activity during the reporting period. 

 Consumer spending increased in most Districts in line with the weather, as foot traffic returned. The 
Midwest, Northeast and Southeast regions saw the largest improvements. Tourism activity held up in ski 
resorts with summer bookings were solid in several Districts. 

 Manufacturing activity improved in most Districts, with a moderate to steady pace reported across most and 
remaining softness “primarily weather related.” Transportation activity also picked up, with port and trucking 
activity increasing. Districts where some softness was felt remained optimistic. 

 Housing sector reports were more mixed. Most Districts saw a modest rise in prices as low inventory levels 
remained supportive. Commercial leasing activity also advanced at a modest pace. New residential 
construction strengthened in all but three Midwest Districts, while commercial real estate construction saw 
gains in all but one District (Cleveland).  

 Loan volumes increased overall. Northeast Districts reported that inclement weather reduced home sales 
and therefore mortgage borrowing. Commercial loan activity grew in all but one District (St. Louis). 

 Labor conditions were mixed, but positive with several districts reporting difficulty in finding skilled workers. 
Wage pressures remained contained or minimal, with only New York and Dallas Districts suggesting 
pressures in some sectors. 

 Prices either held steady or showed some uptick, with construction materials showing the greatest 
momentum. 

Key Implications 

 The most recent Beige Book suggests that the national economy is shaking off its winter blues and is 
primed for growth. The improvement in momentum is geographically broad and especially pronounced in 
areas where activity was most affected by the weather.  

 Improvement was also felt across most sectors. The gains in retail and solid tourism bookings indicate that 
consumers are returning to the malls and looking forward to a much needed summer vacation. 

 The mixed signals from housing are somewhat disconcerting given that spring time is a prime buying 
season and sets the pace for home improvement and furniture purchases thereafter. However, we believe 
that the coming months will see a rebound in activity given pent-up demand, improving credit conditions, 
and still good affordability. 

 Perhaps the most disappointing finding in the recent Beige Book is the lack of wage pressures. A more 
fulsome consumer-driven recovery is in dire need of more robust wage gains. We feel that these will 
manifest before long, as a continued job gains coupled with demographic pressures lead to a gradual 
tightening in labor market conditions.  
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