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Data Release: Beige Book signals a deceleration in activity, with the severe weather cited as limiting 
activity 

 U.S. economic growth decelerated over the January to early February period, according to the latest edition 
of the Beige Book. Although eight Districts reported an improvement in activity, most characterized it as 
“modest to moderate”. This is in contrast to the last period where nine Districts reported “moderate” 
economic growth. 

 Retail sales growth weakened across most Districts, as “severe winter weather limited activity”. Weather 
was also cited as a contributing factor for softer auto sales in many Districts. 

 Manufacturing activity expanded at a moderate pace in most Districts. However nine Districts reported that 
severe weather had a negative effect on sales and production. In particular, the weather was cited as 
causing utility outages, as well as disrupted supply chains and production schedules. Most Districts were 
optimistic about the future and expect manufacturing activity to rise in the coming months. 

 Many Districts continued to report improving conditions in residential real estate, but did note that the pace 
of growth had slowed. Those reported a slowing in conditions attributed this to the weather. Strong 
multifamily construction was reported in a number of Districts, while eight Districts reported an optimistic 
outlook for nonresidential construction. 

 Although there were slight differences across Districts, employment growth was generally characterized as 
sluggish, with at least part of the slowdown attributed to the weather. 

 Finally, the Beige Book did note that the general outlook among most Districts remained optimistic. 

Key Implications 

 The overwhelming theme of this Beige Book is that the weather has to one extent or another disrupted 
economic activity across the country. This is not a surprise given that with the exception of a few data 
releases, the overall tone in economic data has been disappointing over the past several months. The 
cause had been frequently attributed to the weather, and this Beige Book appears to confirm this 
assessment.  

 Having acknowledged a deceleration in economic growth, how the FOMC responds to this will be on 
everyone’s mind. In the minutes of its last meeting, the FOMC cited the weather as an anomaly for the poor 
December payrolls. We anticipate that the FOMC will continue to view the current weather-related 
weakness as transitory, given that the outlook was generally reported as remaining optimistic. As such, we 
expect the Federal Reserve to continue to trim its asset purchases to the tune of $10bn per meeting. 

 Once the severe winter weather has eased, we expect economic growth to accelerate. Real GDP should 

accelerate strongly to over 3% growth in Q2.  
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