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Data Release: Amidst global worries, Beige Book points to steady U.S. growth 

 The U.S. economy grew at a modest to moderate pace over the September to early October 
period, according to the latest edition of the Beige Book. This was the same characterization as in 
the last report, with six Districts describing growth as moderate and five as modest (relative to six 
moderate and four modest previously).  

 Consumer spending growth generally ranged from slight to moderate, at a pace similar to that of 
the last report. Retail contacts in several Districts were relatively optimistic about the remainder of 
the year. 

 Several Districts reported moderate growth in nonfinancial services since the previous Beige 
Book. In particular, growth was noted in the transportation sector with several reports of capacity 
constraints in railroads, trucking or both. 

 Manufacturing activity generally increased in most Districts and across a broad range of products. 
However, the New York and Boston Districts cited flat or weaker growth. 

 Residential construction and real estate activity were mixed. In contrast, commercial construction 
and real estate activity grew in most Districts. 

 Commercial loan volumes increased in nearly all Districts, however consumer loan demand was 
mixed. Credit standards generally remained unchanged. 

 In terms of agriculture, strong realized or anticipated production led to lower crop prices, which 
weighed on producer incomes, but benefitted those using these commodities as inputs. For the 
energy sector, oil and natural gas production was said to have generally risen from already-high 
levels, although a few Districts reported lower prices for both.  

 Employment continued to expand at roughly the same pace as in ther previous Beige Book, with 
most Districts also reporting difficulty finding workers for certain positions. In tandem, overall 
wage growth was described as modest, however there were reports of upwards pressure for 
certain industries, notably skilled labor in construction and manufacturing. Moreover, several 
Districts reported higher turnover from workers leaving for higher pay. 

 Price pressures remained subdued with Districts reporting little or no change in price levels or 
otherwise only modest increases. 

Key Implications 

 Although a number of recent indicators have pointed to a slight deceleration in the pace of 
economic activity, the Beige Book dispels this notion by signaling continued steady expansion. 

 Activity in the housing market continues to be sluggish. Although we do expect an acceleration in 
activity over the next several quarters, the Beige Book suggests that this pickup may still be a few 
months away. 

 An interesting aspect of this Beige Book was the contrast between commercial real estate and 
loan volumes, and residential construction and consumer loans, with growth cited in the former 
and mixed activity in the latter. At this point of the recovery, firms do appear to be in better shape 
than consumers. However, there are signs of difficulty finding workers across a broad array of 
occupations. Wage growth remains subdued, but with a falling unemployment rate, we anticipate 
it to pick up over the next year. This will be supportive of consumer spending (and help quell 
worries over the poor retail sales data released earlier today).  



 Overall, inflation continues to be very subdued with little or no signs of an increase any time soon. 
This will keep the Federal Reserve firmly on the sidelines, with no rate hike expected before next 
summer. 
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