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Data Release: U.S. consumer confidence comes short in April but remains at the gate of pre-2008 
levels 

 The Conference Board Consumer Confidence Index lost ground in April, reaching 82.3 and 
coming in short of market expectations for a reading of 83.2. The outturn was significantly below 
the upwardly-revised March score of 83.9, which was a six-year high. While disappointing, 
today's result is the second strongest since the onset of the financial crisis. 

 Markets were expecting confidence to improve in part because of last week's University of 
Michigan Confidence Index, which reached a nine-month high on the back of optimism about 
current conditions. In contrast, the decrease in consumer confidence in the Conference Board 
report can be entirely attributed to the present situation sub-index, which saw a decrease of 4.2 
points to a three-month low of 78.3. This remains a full 4.0 points above the component's 12-
month running average. 

 The expectations component remained largely unchanged at 84.9, its highest reading since the 
summer of last year. 

Key Implications 

 Notwithstanding the setback in April, the recent improvement in consumer confidence appears to 
be manifesting itself in a number of consumer spending metrics. Last month, retail sales posted 
their largest monthly gain since September 2012, and cars and light trucks sales reached their 
highest level since 2007. 

 While consumers have downgraded their view on current business and labor market conditions, 
they do not foresee a loss of momentum in the job creation engine, which has been running close 
to 200k for two months in a row. The recent improvement in weekly jobless claims to their lowest 
level since 2007 also argues in favor of continued optimism. 

 The recent improvement in consumer sentiment is likely to be acknowledged in tomorrow's 
FOMC statement alongside a modest upgrade to the overall economic assessment. The tone is 
universally expected to remain dovish and the Committee should signal its intentions for 
continued accommodative policy even after the labor market returns to full employment.  
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