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Data Release: Consumer confidence starts off the year on the right foot, surging ahead in January 

 U.S. consumer confidence continued to forge ahead in January, with the Conference Board index 
rising by 9.8 points to 102.9 and bringing it to its highest level since August 2007. The reading 
came in well above market expectations, which called for an increase to 95.5. December’s 
reading was also revised higher to 93.1 from an initial reading of 92.6.  

 The January increase in confidence was broad-based with improvements in both present 
conditions and future expectations subcomponents. The assessment of the current situation rose 
by 12.7 points (landing at 112.6), while future expectations rose by 7.9 points (landing at 96.4).    

 Under the present situation subcomponent, the view on business conditions improved markedly 
from the prior month, with 28.1% of respondents indicating conditions were ‘good’ as opposed to 
24.7% in December. Consumers also felt better about the current employment situation with the 
share of respondents indicating that employment was 'plentiful' increasing to 20.5% from 17.2% 
the month prior.   

 As for future expectations, the most striking improvements were in the assessment of future 
employment conditions, with16.7% of respondents believing that there will be more jobs (up from 
14.6%) and 20% expecting a wage increase (up from 16.2%). More respondents also expected 
future business conditions to improve.  

Key Implications 

 This is undoubtedly a very encouraging report. American consumers started the year in good 
spirits despite increased market volatility. A significantly improved employment picture and low 
gas prices bode well for the outlook for consumer spending over the next year. 

 Oil prices have fallen much faster and steeper than previously anticipated, and this will translate 
into greater savings at the pump. We now estimate that lower gas prices will save the American 
consumer about $900 on average over the course of 2015 (see updated forecast). This is one of 
the main catalysts for the robust consumer spending that we expect to prevail this year. 

 The increase in the share of respondents expecting a wage increase is notable, as it had 
remained stagnant around 16-17% over the past six months. Today's report is yet further 
indication that wage growth is set to accelerate. 
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