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Data Release: Job train keeps on rolling with 257k jobs created in January 

 U.S. non-farm payrolls rose by 257k in January, ahead of expectations for a 228k gain. Private-sector hiring 
expanded by 267k, also above the consensus estimate for 222k. Government payrolls fell by 10k. 

 Annual benchmark revisions added an additional 164k to payrolls over the last year. Revisions were 
particularly large over the past two months, adding 77k to December's total (bringing it to 329k) and 70k to 
November's already large gain (bringing it to a whopping 423k). 

 Goods-producing employment had another great month in January, rising by 58k. It was led by a 39k increase 
in construction employment. Manufacturing also performed well, adding 22k jobs. 

 Services industries were up 209k with strength in trade and transportation (+51k), business services (+39k), 
health and education (+46k), and leisure and hospitality (+37k). 

 The unemployment rate rose to 5.7% in January from 5.6% in December. The outturn requires a bit of 
explanation. The January jobs report contains updated population estimates to the household survey. These 
do not change the calculation for unemployment rate, but they change the level of the population, labor force, 
and civilian employment. The population control effect added 528k to population, 348k to labor force, and 324k 
to employment tallies. Adjusting for these population controls, the labor force still rose a whopping 703k in 
January, while employment (as measured by the household survey) rose a strong 435k. The rise in the labor 
force brought the participation rate up 0.2 percentage points. 

 Average hourly earnings rose by a robust 0.5% month over month in January, making up for December's 
disappointing 0.2% decline. Average weekly earnings also rose 0.5% and are up a strong 2.8% on a year-
over-year basis 

Key Implications 

 The jobs report just keeps getting better. It's hard to find any fault with this one. Not only did job growth beat 
expectations, but wage growth accelerated strongly (showing December's fall to be anomalous, as we had 
predicted). Even the rise in unemployment happened for all the right reasons – strong (household) 
employment but growth, but even stronger labor force growth.  

 The upward revisions show the end of last year to be the strongest period of job creation since 2000. The gain 
in jobs was comprehensive, with support from both goods-producing and services industries.This should 
assuage fears over the seeming slowdown in economic growth in the quarter.  

 The growth in wages is just as important an indicator as the number of jobs created. The acceleration in 
January is more consistent with other labor market indicators. With job openings rising and businesses 
increasingly confident in the outlook, this should continue going forward, giving support to income growth and 
consumer spending over the coming quarters. 

 The continued growth in manufacturing employment is encouraging. Tepid global growth and rise in the U.S. 
dollar present challenges to the manufacturing sector. The hope is that that these will be offset by higher 
domestic demand. So far, that story appears to be holding. 
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