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Data Release: Existing home sales at highest level in a year 

 Existing home sales rose 2.4% M/M in September to 5.17 million units annualized (August: 5.05m), 
surpassing market expectations for a more subdued 5.10 million units. This is the highest level of 
sales since September last year. 

 Gains were spread across both single-family homes and multi-family units. The smaller and more 
volatile multi-family component gained 5.2% M/M, while sales of single-family homes rose 2.0% 
M/M.  

 The share of distressed sales, including foreclosures and short sales, came in at 10%, down from 
14% a year earlier but up from August at 8%. First-time home buyers represented 29% of sales for 
the third consecutive month. Meanwhile, all-cash purchases represented 24% of buyers, similar to 
August at 23%, but down significantly from 32% in the second quarter and 33% this time a year ago. 

 Median home prices rose by 5.6% Y/Y, compared to a rise of 4.2% in August. Across segments, 
prices rose 5.9% Y/Y for single-family homes and 3.2% for multi-family units. 

 The inventory of homes for sales as measured by the number of months of supply came in at 5.3 
months, down from the 5.5 months registered since May. Meanwhile, the median number of days 
that a home stayed on the market was 56, compared to 50 days in September last year. 

 Geographically, sales rose in the West, South and Northeast, by 7.1% M/M, 5.0%, and 1.5%, 
respectively. However, in the Midwest, sales were down by 5.6% M/M. 

Key Implications 

 While the housing market isn't quite yet back to where it was last summer, the fact that sales have 
remained over the 5 million annualized mark for the fourth consecutive month suggests that the 
worst of the early 2014 doldrums are now firmly behind us.  

 In addition to the progress seen in the labor market, one element that has been helping lift sales is 
the fall in mortgage rates, down roughly 35bps since the beginning of the year for conventional 30-
year mortgages. The fall in rates is all the more important considering that the share of cash sales 
has come down considerably from levels seen earlier in the recovery. Government bond yields have 
continued to tumble in recent weeks, suggesting that low mortgage rates may yet last a while, 
although we do anticipate a slight rise by the end of the year. 

 Other housing indicators are also pointing towards a healing housing market, suggesting that real 
estate is likely to continue supporting overall economic activity over the near future. 
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