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Data Release: Homebuilding exceeds 1M for the fifth time during recovery, but progress remains 
gradual 

 Housing starts increased by 60k to an annualized pace of 1.017 million in September, beating 
expectations for a more muted rebound. However, revisions reduced the previous months' tally 
by 6 thousand, somewhat denting the upside surprise in the headline. 

 Building permits also rebounded, rising to 1.018 million annualized, but fell shy of the 1.03 million 
expected by economists. 

 Single family starts were 7k higher at 646k annualized. Multifamily starts rebounded by 53k to 
371k annualized. 

 All regions saw an uptick in homebuilding, with West (+28k) and South (+20k) regions leading the 
way, while Northeast and Midwest notched up gains of 6k apiece. 

Key Implications 

 The report suggests that U.S. homebuilding activity remains on a generally improving trajectory. 
The improvement remains geographically broad, however its pace leaves much to be desired 
especially in the single-family segment where homebuilder confidence declined in October. 

 The multifamily segment remains the source of strength, and given their increasing share also a 
source of increased volatility in the headline number.  

 Some of this may be related to changing preferences of the Millennial or other generations.  But, 
some is also likely due to higher student debt burdens of the to-be-homebuyers that is further 
exacerbated by still-tight mortgage conditions for all but the those in the top credit score 
brackets.  In addition, a lack of real wage growth overall certainly isn't helping to stoke housing 
momentum. We expect the continuing improvements in labor markets will manifest in improved 
incomes going forward, but until that happens, the improvement in homebuilding is likely to 
remain gradual.  
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