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Data Release: Retail sales surprise to the upside in February  

 U.S. retail sales came in above expectations in February, advancing by 0.3% m/m. However, 
downward revisions to both January (-0.6% from -0.4%) and December (-0.3% from -0.1%) sales 
tempered the good news.  

 Core retail sales, excluding autos and gasoline, also rose by 0.3% in February, up from a 
downwardly revised reading of -0.5% in January. Sales of motor vehicles and parts gained 0.3% 
on month, following declines in each of the two previous months.  

 Overall, the details of the report proved to be quite constructive, with gains in all major sectors 
except electronics (-0.2% m/m), food & beverage (-0.2% m/m), general merchandise (-0.3% m/m) 
and miscellaneous (-0.9% m/m).  

Key Implications 
 

 With weather conditions having remained bitterly cold and stormy through much of February, the 
bar for this morning’s retail sales report wasn’t set very high. Fortunately, the data came in 
surprisingly better than expected, with core retail sales posting its largest monthly gain since 
October of last year. While, the good news was tempered by the fact that revisions to both 
January and December data were pushed materially lower, it suggests that there will be a 
continued rebound in sales as the weather improves. 

 Overall, we expect first quarter consumer spending growth to remain around the pace set in Q4 of 
last year, before accelerating to a much stronger 3.7% (annualized) in Q2, as the warmer months 
help to thaw demand.  
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