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Data Release: U.S. retail sales unchanged in July 

 Retail sales came in flat (+0.04% to 2 decimal places) in July, below market expectations for a 
gain of 0.2% M/M. Revisions to prior months left June unchanged, but led to a slightly lower gain 
in May (+0.4% from 0.5% previously). 

 With auto sales weighing on the headline figure, core retail sales (ex-autos, ex-gasoline) came in 
slightly stronger at +0.1% M/M  in July. However, this was also below consensus forecasts calling 
for a gain of 0.4%. For June, core sales were revised higher to +0.6%, relative to 0.4% in the 
previous estimate.  

 Gains were observed in 8 of 13 subcomponents on the month. The largest gains were in the 
miscellaneous category (+0.9%), health stores (+0.4%), clothing (+0.4%) and food & beverage 
(+0.3%). In contrast, sales declined at general merchandise stores (-0.5%), motor vehicles & 
parts (-0.2%), electronics stores (-0.1%) and furniture (-0.1%).  

Key Implications 

 This report was relatively disappointing. Although retail sales have come in on the positive side 
for six consecutive months now, the pace of growth in the headline figure has been decelerating 
since March.  

 We do expect to see a rebound over the coming months however. With job growth accelerating, 
consumer confidence at a post-financial crisis high, and credit conditions on consumer loans 
easing, retail sales and consumer spending more broadly should accelerate over the next several 
months. 

 We anticipate real GDP growth to come in at roughly 3% over the next several quarters, although 
this disappointing outturn suggests growth just on the shy side of 3% for Q3. 
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