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Data Release: Poor September trade data to bring down third quarter real GDP growth estimate 

 The U.S. international trade deficit widened to -$43.0 billion in September, from a revised -$40.0 billion 
in August ($40.1 billion initial estimate). The increase in the deficit was beyond the consensus 
expectation, which called for a widening to -$40.2 billion. 

 The rise in the trade deficit was due to a relatively broad-based decline in exports (-1.5% M/M), in 
particular of industrial supplies (-4.6% M/M), consumer goods (-4.0%) and capital goods (-2.5%). 
Exports of food and beverages was the only category to rise, surging by 12.3% M/M, after three 
consecutive monthly declines. 

 In contrast, imports were flat on the month. Categories seeing a rise were other merchandise (+4.7% 
M/M), consumer goods (+4.2% M/M) and food & beverages (+0.9%). Imports of industrial supplies (-
2.0% M/M), autos (-1.9%) and capital goods (-1.8%) all declined.  

 The trade deficit in petroleum products widened by $880mn. While import prices were lower, which 
helped the deficit, real petroleum exports saw a large fall of 12% M/M, which contributed to its widening. 

 After controlling for price changes, real goods exports fell by 1.8% M/M, while real goods imports rose 
0.2%. 

Key Implications 

 This was a disappointing report. Exports declined materially, a sign of subdued global momentum, while 
imports were unchanged, a sign of only moderate domestic demand.  

 After rising strongly last month, imports of capital goods saw a measured decline, suggesting that robust 
business investment has yet to materialize. 

 The rise in the overall trade deficit may be somewhat inflated. Roughly 30% of the contribution to the 
rise in the deficit was owing to petroleum products. Amidst relatively unchanged petroleum export 
prices, real petroleum exports saw a sharp decline, which may point to monthly volatility more than 
anything. While a fall in oil prices may slow domestic production, the net effect should be a narrower 
trade deficit. 

 The poor trade numbers will weigh on third quarter growth, with real GDP likely to be revised down from 
its initial estimate of 3.5% to around 3.0%. Moreover, due to the poor a handoff to Q4, it also points to 
downside risk for Q4 growth. 
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