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Data Release: Auto sales scorch at summer's end 

 Light vehicle sales rose 6.4% M/M in August to 17.45 million units, ahead of market expectations 
for 16.6 million. This is the strongest monthly sales tally since January 2006.  

 In August, on a year-over-year basis, sales strongly rose at Fiat Chrysler (+19.8% Y/Y) and 
Nissan (+11.5%). Also enjoying moderate gains were Toyota (+6.3%), Hyundai (+5.9%), and Kia 
(+5.1%). Finally, sales were muted at Honda (+0.4%) and Ford (+0.2%), while GM saw a modest 
decline (-1.2%).  

Key Implications 

 Even compared to lofty forecasts early in the year, auto sales have surprised so far in 2014. Light 
vehicle sales are now on track to total 16.4 million in 2014, an annual rise of 5.7% in what is now 
a 5

th
 consecutive year of sales gains.  

 Two of the main economic factors underpinning the rise in sales are the uptick in job gains and 
consumer confidence, which have allowed pent-up demand to be unleashed. Neither of these 
factors are likely to abate in the near future. Therefore, while sales may pull back from the +17 
million range in the near-term, further unleashing of pent-up demand suggests that auto sales 
momentum will continue to rise. 

 Another factor that has led to a rise in sales is easing auto credit standards and terms and 
conditions. According to the last Senior Loan Officer Survey, on balance, conditions continue to 
ease, however the period of credit condition easing appears to now be nearing an end. This 
suggests that future auto sales growth will likely be both more modest and more sustainable. 
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