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U.S.: MANUFACTURING SECTOR MOMENTUM 
EASES IN FEBRUARY

The pace of U.S. manufacturing sector growth eased 
somewhat in February, with the ISM manufacturing index 
falling to 56.5 from 58.4. This was well shy of the market 
consensus for a more modest decline to 58.0. Despite the 
modest decline, this indicator remained above the all impor-
tant 50-threshold for the 7th consecutive month, suggesting 
that the U.S. manufacturing sector remains quite buoyant. 
During the month, growth in new orders (down from 65.9 to 
59.5) and production (down from 66.2 to 58.4) slowed. New 

•	 U.S. ISM manufacturing index declined modestly to 
56.5 from 58.4. Market expectations were for a 58.0 
print.

•	 The pace of growth in new orders and production 
slowed, while the employment sub-index rose to 56.1 
from 53.3.

•	 Overall, this was a somewhat disappointing report, 
suggesting that the pace of U.S. manufacturing 
growth eased in February.
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export orders were also weaker on the month, falling from 
58.5 to 56.5. At the industry-level, 11 of the 16 industries 
reported growth on the month.

Manufacturing sector employment growth was one of 
the few bright spots in this report, as the employment sub-
index rose from 53.3 to 56.1. The backlog of orders was also 
higher on the month, rising from 56.0 to 61.0, suggesting 
that there are still more orders in the pipeline to be filled. 
Furthermore, as an indication of a possible sustained pick-up 
in manufacturing sector activity in the coming months, the 
gap between new orders and inventories remained at a high 
12.2, though it dropped from 19.4 in January.

Overall, this was a somewhat disappointing report, as 
the pace of U.S. manufacturing sector growth appears to 
have eased in February. However, with the headline index 
continuing to be well above the 50-threshold, it suggests that 
the sector continues to enjoy strong growth, on the back of 
the strong pick-up in global and domestic economic activity.


