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To say that the U.S. economy got off to a slow start in the first quarter of 2014 would be an under-
statement. A slow start implies moving forward, but in fact the economy slipped backward, contracting 
by 1% (annualized) according to the Bureau of Economic Analysis. At the time of writing, the final 
revision to the quarter has yet to be released and estimates are tracking an even larger contraction. 

The decline in the first quarter reflects a confluence of factors 
including poor weather, an inventory correction and a slowdown 
in the housing market. Economic growth is showing evidence of 
a strong a bounce back in the second quarter, but a first quarter 
that was well below our expectation alongside only minor upward 
revisions to the rest of the year means that real GDP growth for the 
whole of 2014 is likely to average 2.2%, well shy of our previous 
expectation for 2.7%.  

It takes some courage to project optimism on the U.S. economy 
given the setback, but it is warranted. Job growth held up well 
early in the year and has accelerated in recent months. In April, 
job openings rose to their highest level since the recession. At the 
same time, credit to businesses and consumers has continued to 
gain speed and is currently growing at its fastest pace since the 
recovery began. 

U.S. OUTLOOK: CONVALESCING 
AFTER A BAD COLD
Highlights 

•  The U.S. economy shrunk in the first quarter, with poor weather, an inventory correction and a slow-
ing housing market contributed to the fall in activity.

•  The housing market’s setback is more than a case of poor weather. Tighter lending standards, de-
clining affordability and a pullback in investor demand all share in the blame. As these headwinds 
fade and job growth gains strength, pent-up demand will resuscitate the real-estate market.

•  The other surprising development over the first half of this year was the general decline in interest 
rates. Expectations for additional monetary support in Europe had the side effect of bringing down 
yields in the U.S. This is unlikely to continue. An improving labor market and rising inflation are likely 
to pull U.S. yields upward going forward.

•  Despite the setback to the broader economy, job growth remained resilient and has gained speed 
in recent months. Diminished fiscal drag, improved household balance sheets, and rising business 
confidence will provide a solid impetus to domestic demand over the remainder of this year and into 
2015. 

•  Economic growth is expected to bounce back to 3.6% in the second quarter and average over 3.0% 
in the second half of 2014. Real GDP growth is expected to average 3.1% in 2015.
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CHART 1: REAL GROSS DOMESTIC PRODUCT

Forecast

Annual forecast: 
Y/Y % chg.

(Q4/Q4 % chg)
2014F 2.2% (2.2%)
2015F 3.1% (3.1%)

Percent change (annualized)

Forecast by TD Economics, June 2014
Source: Bureau of Economic Analysis
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Diminished fiscal drag, improved household balance 
sheets, and rising business confidence will provide a solid 
impetus to domestic demand over the remainder of this 
year and into 2015. As a counterweight, the improvement 
in domestic spending, alongside a strengthening U.S. dollar, 
is likely to result in net exports exerting a modest drag on 
economic growth. On balance, we expect real GDP growth 
to average above 3.0% over the remainder of this year and 
to grow by 3.1% in 2015.

Housing market hits speed bump on the road to 
recovery

One of the factors that weighed on economic growth in 
the first quarter was residential construction investment, 
which fell 5% (annualized). This marked the second con-
secutive quarter that residential investment contracted. Up 
until that point, it had a good run, adding to economic growth 
consistently for the past twelve quarters.

The downturn in housing is more than a weather phe-
nomenon (link).  Housing demand in the early stages of the 
recovery was investor driven, with both cash buyers and 
institutional players playing a significant role. Predictably, 
investors focused on markets where prices had fallen the 
most relative to rents. However, while investor demand 
turned the tide for home prices, it could not drive the re-
covery indefinitely. As home prices rebounded, good deals 
become harder to find and investor demand slowed. 

Another factor that has likely weighed on investor sales 
is a drop in the supply of short sales (a short sale is a home 
sale – often in lieu of foreclosure – where the proceeds fall 
short of the mortgage, but are taken by the lender in fulfill-

ment of the mortgage obligation). The fall in short sales 
is due in part to a change in legislation. The expiry of the 
Mortgage Forgiveness Debt Relief Act at the beginning of 
January means that households who receive debt forgiveness 
from a lender in a short sale must pay tax on the amount 
of relief they receive. So, a household that sells a $250,000 
home in payment of a $300,000 mortgage must treat the 
$50,000 in debt relief as taxable income. The result is that 
fewer households are incentivized to undertake short sales. 
There is a good chance that Congress will once again extend 
the act and make it retroactive, but until it does, the supply 
of short sales could remain a limiting factor to home sales. 

The swift adjustment in mortgage rates through the sum-
mer of last year also worked against the housing recovery. 
Housing affordability fell 26% between January and August, 
according to the National Association of Realtors.  Equally 
damaging was that mortgage lending standards tightened 
just as first-time-homebuyers were asked to take the mantle 
from investors. The combination made for a bumpy transi-
tion for the housing market. 

Despite the setback, it is no time to give up hope in the 
housing recovery. At current construction levels, housing 
supply remains well under levels consistent with demo-
graphic growth. With just 1.0% annual growth in the number 
of households – in line with growth in the adult population 
– America should be building 1.2 million homes a year. 
Adding on depreciation (scrappage of older homes), hous-
ing starts should be at least 1.4 million. This does not even 
account for the still significant pent-up demand for housing 
among young people (see Chart 2 on left) . 

The bottom line is that the housing recovery is still 
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CHART 2: SHARE OF ADULTS 18-34
LIVING WITH THEIR PARENTS

Percent

Source: Current Population Survey, Census Bureau
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CHART 3: NEW & EXISTING 
SINGLE-FAMILY HOME SALES

New home sales (lhs)

Existing home sales (rhs)

New Units (Millions, SAAR) Existing Units (Millions, SAAR)

Source: National Association of Realtors, Census Bureau

http://www.td.com/document/PDF/economics/special/jm0516_USHousing.pdf
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in its early stages, but the path upward is unlikely to be 
straight. Given the importance of first time homebuyers in 
pushing the recovery forward, making progress will require 
the support of broader job and income growth in order to 
build up sufficient down payments, particularly by those 
burdened with student debt and delayed employment (link). 
Acknowledging this, we have shaved down our expectation 
for year-end housing starts by 50k to 1.19 million. Still, this 
represents an increase of 16% from end-of-2013 levels. 
Housing construction is expected to rise another 20% in 
2015, bringing starts to 1.43 million by the end of the year.

Bond market defies expectations

A development that is arguably even more important than 
the first quarter hiccup in economic growth is the movement 
in interest rates. Since the start of the year, long-term inter-
est rates have defied expectations, falling when they were 
expected to rise. At its lowest point in April, the 10-year 
Treasury yield fell to 2.44%, down over 50 basis points 
from the start of the year.

The fall in interest rates is explained in part by disap-
pointment in the pace of growth at the start of the year, but 
also by factors outside of the United States. The European 
economy’s struggle with elevated unemployment and disin-
flation (and outright deflation in several periphery countries) 
has pulled down bond yields there to an even greater degree 
than in the U.S.  In Germany, long-term rates have fallen 
over 70 basis points.

 Expectations that the European Central Bank (ECB) 
would do more to support the recovery and reverse the trend 
in inflation were met in June when the ECB announced 

several new measures. These included the unprecedented 
step of bringing deposit rates into negative territory. The 
forward-looking nature of financial markets meant that the 
movement in yields came before the ECB announcement.

Going forward, rather than continue to put downward 
pressure on U.S. yields, the ECB’s decision is likely to im-
pact the exchange rate with the U.S. dollar. Since reaching 
a peak in early May, the Euro has already fallen 3% against 
the U.S. dollar. The ECB is likely to see the path for the ex-
change rate as a key metric of their success. Moreover, given 
continued economic outperformance in the U.S. relative to 
Europe, the euro is likely to fall an additional 7% relative 
to the U.S. dollar over the remainder of this year. A stronger 
dollar will make imports cheaper relative to exports and is 
likely to lead net exports to pose a drag on U.S. growth.

Two other factors explain the decline in U.S. yields. The 
first is increased demand for fixed-income assets among pen-
sion funds. The large rally in equities in 2013 contributed to 
a need for pension funds to rebalance their portfolios towards 
longer-term bonds. The second is a growing consensus that 
short-term interest rates set by the Federal Reserve are likely 
to remain lower for much longer than previously anticipated. 
The consensus view now appears to be that the trend rate of 
economic growth and, therefore, short term interest rates, 
are likely to be lower than they have been historically.

However, there is also a growing risk that expectations 
for future short-term interest rates have fallen too far. Futures 
markets imply that the fed funds rate will remain below 2.0% 
at least until 2017, much later than the median estimate of 
FOMC members themselves.  It also appears to be out of step 
with improving economic growth and accelerated inflation, 
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CHART 4: 10-YEAR SOVEREIGN BOND YIELDS
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Forecast

Index; January 2007=100
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http://www.td.com/document/PDF/economics/special/USStudentLoansHomeownership.pdf
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which has already reached 2.0%.
The bottom line is that despite the retracement in yields 

over the first half of this year, the most likely move for rates 
going forward is upward. As economic growth becomes 
entrenched and the weakness in the first quarter is further in 
the rear view, attention is likely to turn toward the monetary 
exit strategy. The moment that the Fed finally does choose 
to hike rates will depend on its assessment of employment 
and inflation. While neither are currently at a stage the Fed is 
comfortable with, both are moving squarely in that direction.

As labor market tightens, inflation will once again 
enter the Federal Reserve’s calculus

Weakness on the inflation front has been a key driver 
of the Fed’s additional stimulus actions to-date. The Fed’s 
preferred inflation measure (the price index for personal 
consumption expenditures [PCE]) has been running under 
the 2.0% target for over the past two years. 

However, inflation has accelerated considerably over the 
past few months. In May, the consumer price index (CPI) hit 
2.1% on a year-over-year basis. The core measure (excluding 
food and energy) also reached 2.0%. The CPI has been run-
ning roughly 0.5 percentage points ahead of the PCE index, 
but should the recent trends in monthly price growth hold; 
the PCE measure will reach 2.0% by the end of this year. 

The outlook for inflation depends in part on the amount of 
slack left in the economy and how this translates into wage 
growth. This is an area of significant debate, even among Fed 
members. On the one hand, the current unemployment rate 
at 6.3% likely understates the true amount of labor market 
slack. In April when the rate fell from 6.7% to 6.3% it was 
accompanied by as large a fall in the adult participation rate 
to the lowest level in 36 years. 

On the other hand, the considerable increase in long-term 
unemployment may mean that more people are permanently 
disengaged from the labor force and therefore no longer 
putting the same downward pressure on wage growth and 
inflation. Currently 35% of the unemployed have been out 
of work for more than 27 weeks, double the rate prior to 
the recession. 

Further evidence that the amount of slack in the labor 
market is diminishing comes from the rise in the level of job 
openings relative to hires and unemployment. In April, the 
rate of job openings rose to its highest level since Septem-
ber 2007, but the rate of hiring remained steady (at a level 
previously reached in the summer of last year). While the 
trend in job openings is a good omen for future hiring, it may 

also imply that employers are having a harder time filling 
vacancies, which could imply a growing mismatch between 
the skills of the workforce and demands of employers. This 
in turn could mean a higher structural unemployment rate. 

As of yet, there is little evidence of this translating into 
higher wage growth, which remains about half its pre-
recession peak. Still, even here the trend is upward.  From a 
trough of 1.2% at the end of 2012, wages of nonsupervisory 
workers rose to 2.4% in May (see Chart 6). This is a data 
series that tends to show some persistence and, given ongo-
ing job gains, is likely to continue to rise going forward. 

With growth improving and inflation picking up, it is 
only a matter of time before the balance of opinion moves 
in favor of tightening policy.

Bottom Line

The American economy disappointed expectations 
early in the year, declining by 1.0% (or possibly more). 
The weakness implies a downward revision to economic 
growth in 2014, but is not reason to give up on the story of 
faster growth going forward. The argument for faster growth 
continues to hinge on the improvement in household balance 
sheets, diminished fiscal drag, and a continued upward trend 
in consumer and business confidence. All of these should 
help to lift domestic demand growth north of 3.0% over the 
remainder of 2014 and 2015. 

As the labor market moves closer in the direction of full 
employment, inflation is likely to move upward. With a year 
and half of 3.0% growth, the economy should be ready to 
finally absorb the Fed raising interest rates, which we expect 
it to do in the final quarter of 2015.
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Q1 Q2 Q3 Q4 Q1 Q2F Q3F Q4F Q1F Q2F Q3F Q4F 13 14F 15F 13 14F 15F

  Real GDP 1.1 2.5 4.1 2.6 -1.0 3.6 3.2 3.0 3.0 3.1 3.2 3.1 1.9 2.2 3.1 2.6 2.2 3.1

Consumer Expenditure 2.3 1.8 2.0 3.3 3.1 2.9 2.8 2.9 3.0 2.9 3.1 3.0 2.0 2.8 2.9 2.3 2.9 3.0

     Durable Goods            5.8 6.2 7.9 2.8 1.4 15.0 6.5 5.1 5.7 6.2 6.0 5.6 6.9 6.1 6.4 5.6 6.9 5.9

Business Investment -4.6 4.7 4.8 5.7 -1.6 5.5 6.0 4.8 5.6 6.1 5.5 5.5 2.7 3.6 5.5 2.6 3.6 5.7

Non-Res. Structures -25.7 17.6 13.4 -1.8 -7.5 0.4 4.7 3.8 4.1 4.8 3.6 4.4 1.3 1.2 4.0 -0.7 0.2 4.2

Equipment & IPP* 2.5 1.3 2.5 8.0 0.2 7.0 6.3 5.1 6.0 6.4 6.1 5.8 3.1 4.3 6.0 3.5 4.6 6.1

Residential Construction 12.5 14.2 10.3 -7.9 -5.1 7.7 14.1 16.9 16.4 14.4 14.0 13.5 12.2 3.3 14.8 6.9 8.1 14.6

Govt. Consumption
& Gross Investment -4.2 -0.4 0.4 -5.2 -0.8 2.1 1.1 0.9 0.7 0.8 0.9 0.9 -2.2 -0.6 0.9 -2.4 0.8 0.8

   Final Domestic Demand 0.5 2.1 2.3 1.6 1.6 3.2 3.2 3.2 3.3 3.3 3.4 3.3 1.6 2.3 3.3 1.6 2.8 3.3

Exports                  -1.3 8.0 3.9 9.5 -6.0 5.3 6.0 5.7 6.0 6.1 5.8 5.6 2.7 3.2 5.9 4.9 2.6 5.9

Imports                  0.6 6.9 2.4 1.5 0.8 5.1 5.4 6.0 7.3 6.9 6.7 6.4 1.4 3.2 6.5 2.8 4.3 6.8

Change in Private
Inventories 42.2 56.6 115.7 111.7 49.0 61.7 61.5 60.5 60.6 61.9 63.3 64.0 81.6 58.2 62.4 --- --- ---

   Final Sales 0.2 2.1 2.5 2.7 0.6 3.2 3.3 3.1 3.0 3.1 3.2 3.1 1.7 2.3 3.1 1.8 2.5 3.1

International Current
Account Balance ($Bn) -438 -419 -393 -319 -413 -390 -431 -444 -456 -464 -467 -472 -392 -420 -465 --- --- ---

% of GDP -2.6 -2.5 -2.3 -1.9 -2.4 -2.3 -2.5 -2.5 -2.5 -2.5 -2.5 -2.5 -2.3 -2.4 -2.5 --- --- ---

Pre-tax Corporate Profits
including IVA&CCA -5.1 13.9 7.7 9.2 -33.9 15.6 4.9 4.2 4.6 4.9 5.1 4.7 4.6 -3.3 5.3 6.2 -4.4 4.8

% of GDP 12.2 12.5 12.6 12.7 11.5 11.7 11.7 11.7 11.7 11.7 11.7 11.6 12.5 11.7 11.7 --- --- ---

  GDP Deflator (Y/Y) 1.7 1.4 1.4 1.4 1.3 1.7 1.7 1.7 1.9 2.0 2.0 2.1 1.5 1.6 2.0 1.4 1.7 2.1

  Nominal GDP 2.8 3.1 6.2 4.2 0.3 5.3 5.4 4.8 5.2 5.2 5.4 5.4 3.4 3.8 5.2 4.1 3.9 5.3

  Labor Force 0.0 0.4 -0.2 -1.5 2.2 -0.4 1.2 1.0 1.0 0.9 1.0 0.9 0.3 0.4 0.9 -0.3 1.0 1.0

  Employment 1.9 1.8 1.6 1.8 1.5 2.1 1.9 2.0 1.9 1.8 1.9 1.9 1.7 1.8 1.9 1.8 1.8 1.9

  Change in Empl. ('000s) 641 590 539 624 507 704 636 683 648 625 652 663 2,264 2,409 2,615 2,394 2,530 2,589

  Unemployment Rate (%) 7.7 7.5 7.2 7.0 6.7 6.3 6.2 6.0 6.0 5.8 5.7 5.5 7.4 6.3 5.7 --- --- ---

  Personal Disp. Income -7.0 4.0 4.9 1.8 3.1 4.3 4.4 4.3 4.9 4.8 5.1 5.3 1.9 3.6 4.7 0.8 4.0 5.0

  Pers. Savings Rate (%) 4.1 4.7 4.9 4.3 4.0 3.7 3.5 3.4 3.3 3.3 3.3 3.3 4.5 3.6 3.3 --- --- ---

  Cons. Price Index (Y/Y) 1.7 1.4 1.5 1.2 1.4 2.0 2.1 2.5 2.6 2.4 2.4 2.3 1.5 2.0 2.4 1.2 2.5 2.3

  Core CPI (Y/Y) 1.9 1.7 1.7 1.7 1.6 1.9 2.1 2.2 2.4 2.3 2.3 2.3 1.8 2.0 2.3 1.7 2.2 2.3

  Housing Starts (mns) 0.95 0.87 0.88 1.03 0.92 1.02 1.11 1.19 1.26 1.32 1.37 1.43 0.93 1.06 1.34 --- --- ---

  Productivity:
   Real Output per hour (y/y)** 0.0 0.1 0.5 1.4 1.1 1.1 0.8 0.6 1.8 1.8 1.7 1.7 0.5 0.9 1.8 1.4 0.6 1.7

*Intellectual proprty products. **Non-farm business sector. F: Forecast by TD Economics, June 2014

Source: U.S. Bureau of Labor Statistics, U.S. Bureau of Economic Analysis, TD Economics

U.S. ECONOMIC OUTLOOK:
Period-Over-Period Annualized Per Cent Change Unless Otherwise Indicated

2013 2014 2015 4th Qtr/4th QtrAnnual Average
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Q1 Q2 Q3 Q4 Q1 Q2F Q3F Q4F Q1F Q2F Q3F Q4F
Fed Funds Target Rate (%) 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.50
3-mth T-Bill Rate (%) 0.07 0.04 0.02 0.07 0.05 0.10 0.12 0.15 0.15 0.25 0.40 0.55
2-yr Govt. Bond Yield (%) 0.25 0.36 0.33 0.38 0.44 0.50 0.60 0.70 0.80 1.05 1.40 1.75
5-yr Govt. Bond Yield (%) 0.77 1.41 1.39 1.75 1.73 1.70 1.85 2.00 2.30 2.50 2.80 3.05
10-yr Govt. Bond Yield (%) 1.87 2.52 2.64 3.04 2.73 2.65 2.85 3.00 3.05 3.20 3.45 3.60
30-yr Govt. Bond Yield (%) 3.10 3.52 3.69 3.96 3.56 3.50 3.55 3.65 3.80 3.90 4.10 4.20

10-yr-2-yr Govt. Spread (%) 1.62 2.16 2.31 2.66 2.29 2.15 2.25 2.30 2.25 2.15 2.05 1.85

2015

INTEREST RATE OUTLOOK

f: Forecast by TD Economics, June 2014; All forecasts are for end of period; Source: Bloomberg, TD Economics

2013 2014

Q1 Q2 Q3 Q4 Q1 Q2F Q3F Q4F Q1F Q2F Q3F Q4F

 Canadian dollar CAD per USD 1.02 1.05 1.03 1.06 1.11 1.09 1.12 1.15 1.15 1.14 1.11 1.11
 Japanese yen JPY per USD 94 99 98 105 103 102 105 107 108 108 109 115
 Euro USD per EUR 1.28 1.30 1.35 1.38 1.38 1.35 1.30 1.26 1.24 1.24 1.22 1.22
 U.K. pound   USD per GBP 1.52 1.52 1.62 1.66 1.67 1.69 1.67 1.64 1.63 1.65 1.63 1.61
 Swiss franc   CHF per USD 0.95 0.95 0.90 0.89 0.88 0.90 0.95 0.99 1.02 1.05 1.07 1.07
 Australian dollar   USD per AUD 1.04 0.92 0.93 0.89 0.93 0.96 0.93 0.90 0.88 0.85 0.85 0.84
 NZ dollar   USD per NZD 0.84 0.78 0.83 0.82 0.87 0.87 0.83 0.80 0.78 0.74 0.73 0.72

2015

FOREIGN EXCHANGE OUTLOOK

f: Forecast by TD Economics, June 2014; All forecasts are for end of period; Source: Federal Reserve, Bloomberg, TD Economics

2014Currency Exchange Rate 2013
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appropriate for other purposes.  The views and opinions expressed may change at any time based on market or other conditions and 
may not come to pass. This material is not intended to be relied upon as investment advice or recommendations, does not constitute a 
solicitation to buy or sell securities and should not be considered specific legal, investment or tax advice.  The report does not provide 
material information about the business and affairs of TD Bank Group and the members of TD Economics are not spokespersons for TD 
Bank Group with respect to its business and affairs.  The information contained in this report has been drawn from sources believed to 
be reliable, but is not guaranteed to be accurate or complete.  This report contains economic analysis and views, including about future 
economic and financial markets performance.  These are based on certain assumptions and other factors, and are subject to inherent 
risks and uncertainties.  The actual outcome may be materially different.  The Toronto-Dominion Bank and its affiliates and related entities 
that comprise the TD Bank Group are not liable for any errors or omissions in the information, analysis or views contained in this report, 
or for any loss or damage suffered.

2012 Share*
Real GDP (%) 2014 2015
World 99.9 3.0 3.3 3.7 
North America 23.4 1.8 2.2 3.1 
   United States 19.5 1.9 2.2 3.1 
   Canada 1.8 2.0 2.2 2.6 
   Mexico 2.2 1.1 2.7 3.6 
European Union (EU-28) 19.2 0.1 1.5 2.1 
   Euro-zone (EU-17) 13.5 -0.4 1.1 1.9 
        Germany 3.8 0.4 1.9 2.0 
        France 2.7 0.3 0.7 1.6 
        Italy 2.2 -1.9 0.3 1.5 
   United Kingdom 2.8 1.7 3.1 2.6 
   EU accession members 2.9 1.3 2.0 2.3 
Asia 38.7 4.9 4.8 4.9 
   Japan 5.5 1.5 1.3 1.2 
   Asian NIC's 3.8 2.8 3.3 3.5 
        Hong Kong 0.4 2.9 3.1 3.6 
        Korea 1.9 3.0 3.5 3.6 
        Singapore 0.4 3.9 3.6 3.5 
        Taiwan 1.1 2.1 2.8 3.3 
   Russia 3.0 1.3 -0.2 1.3 
   Australia & New Zealand 1.3 2.4 3.2 3.0 
   Developing Asia 25.1 6.5 6.4 6.5 
        ASEAN-4 3.3 5.1 4.3 5.3 
        China 14.7 7.7 7.4 7.0 
        India** 5.7 4.7 5.3 6.0 
Central/South America 6.5 3.2 2.2 2.6 
   Brazil 2.8 2.5 1.5 1.7 
Other Developing 11.0 3.4 3.9 4.4 
Other Advanced 1.1 2.0 2.4 2.5 
*Share of world GDP on a purchasing-power-parity basis.
Forecast as at June 2014. **Forecast for India refers to FY.
Source: IMF, TD Economics.

GLOBAL ECONOMIC OUTLOOK
Annual per cent change unless otherwise indicated

Forecast
2013

2014 2015

G-7 (38.2%)* 1.4 1.9 2.5 
U.S. 1.9 2.2 3.1 
Japan 1.5 1.3 1.2 
EZ -0.4 1.1 1.9 
   Germany 0.4 1.9 2.0 
   France 0.3 0.7 1.6 
   Italy -1.9 0.3 1.5 
United Kingdom 1.7 3.1 2.6 
Canada 2.0 2.2 2.6 

G-7 1.3 1.8 2.0 
U.S. 1.5 2.0 2.4 
Japan 0.4 2.7 1.7 
EZ 1.3 0.6 1.1 
   Germany 1.6 1.1 1.7 
   France 1.0 0.9 1.2 
   Italy 1.3 0.6 0.9 
United Kingdom 2.6 1.8 2.2 
Canada 0.9 1.8 2.1 

U.S. 7.4 6.3 5.7 
Japan 4.0 3.6 3.6 
EZ 12.0 11.7 11.4 
   Germany 5.3 5.2 5.1 
   France 10.3 10.4 10.2 
   Italy 12.2 12.6 12.3 
United Kingdom 7.5 6.7 6.3 
Canada 7.1 7.0 6.7 

*Share of 2012 world gross domestic product (GDP)
Forecast as at June 2014
Source: National statistics agencies, TD Economics 

ECONOMIC INDICATORS FOR THE G-7 AND EUROPE

Consumer Price Index (Annual per cent change)

Unemployment Rate (Per cent annual averages)

Real GDP (Annual per cent change)

Forecast
2013


